Paradise

All employees and executives of Paradise are striving to bring its
shareholders more profits and triumph through “Shareholder
focused management policy”
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Shareholders Information

D Foreigners 21.83%

D
C B Related Parties 11.66%

% Total outstanding shares : 90,942,672 (as of December 31,2005)

Dividend Policy

Historic Payment of Dividends

Classification

Total Dividend (KAW M) 5,622 7,496 10,188 16,213 19,153 19,315
Net Income (KRw Mi) 31,426 36,739 45,480 44,182 64,230 40,672
Payout Ratio 17.9% 20.4% 22.4% 36.7% 29.8% 47.5%
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% Plan to maintain our shareholder focused dividend policy.
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Financial Highlights

Highlights 2001 2002 2003 2004 2005

Operating Results (KRW Mil)

Revenue 219,118 239,093 230,640 243,192 271,700
Operating Income 49,172 60,559 52,256 50,757 53,254
Net Income 36,739 45,480 44,182 64,230 40,672
EBITDA 57,143 70,659 59,985 58,633 64,094
Financial Positon (KRw Mmil)

Total assets 341,760 428,845 427,207 449,729 492,342
Cash & Mkt securities Note (1) 196,924 274,244 269,022 268,655 269,064
Total liabilities 146,095 111,471 96,110 60,207 78,206
Interest-bearing debt 86,278 56,002 40,138 661

Shareholders’ equity 195,665 317,374 331,097 389,622 414,136
Per Share Data (kRw)

EPS (Eamings Per Share) 490 582 481 716 447
DPS (Dividend Per Share) Note (@) 100 125 200 225 225
Financial Ratios (%)

Operating Income margin 22.4 25.8 22.7 20.9 19.6
Net Income margin 16.8 19.0 19.2 26.4 15.0
EBITDA margin 26.1 29.6 26.0 241 23.6
ROA (Return on Assets) 11.4 1.8 10.3 14.6 8.6
ROE (Return on Equity) 20.4 17.7 13.6 17.8 10.1

Debt-to-Equity ratio 4.7 35.1 29.0 15.5 18.9
Cash Flows (KRw Mil)

Beginning 34,218 73,792 64,941 59,648 67,951

CF from Operating activities 47,599 583,841 52,634 56,510 75,429
CF from Investing activities 2,810 (96,393) (8,436) 1,690 (75,381)
CF from Financing activities (10,835) 33,701 (49,691) (49,797) (21,065)
Ending 73,792 64,941 59,548 67,951 46,934

Note(1) Cash & Mkt. securities = Cash and cash equivalents + Short-term financial instruments + Short-term securities

Note(2) Minority shareholders based

+ Long-term financial instruments + Long-term Marketable bonds
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Number of Customers by Countries & Sales Breakdown by Games

Number of Customers by Countries

Classification

(Unit: Persons)

@ Japan
© china
@ Taiwan

b5y Hong Kong

@ Southeast Asia

Others

196,313
44,606
15,646
68,129
42,382

43,638

167,221
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45,997

51,906

118,166
53,488
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410,614 378,871 386,047 374,939 322,195 100%

Sales Breakdown by Games

Classification

(Unit: KRW Mil)
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